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› investments in social protection

South versus North

› Costing social protection

› Paying for social protection

› Expanding and sustaining the

financing of social protection



Mean 1.7% of GDP; median 1.4% of GDP
(n=72)

For 1/2 of countries is about 1-2 % of GDP
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OECD countries invest substantially in social protection
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SOURCE: OECD AND ILO
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“Don’t ask, don’t tell”
versus

Financing strategies
› Re-allocation of existing resources
› Balance sheets (borrowing and asset sales)

› Tax revenue
› Development partners
› The role of “political will” and taxes
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FIGURE 4: THE SUSTAINABILITY OF SOCIAL GRANT SPENDING

SOURCE: EPRI MACRO-SIMULATION MODEL
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› Social protection financing should be analysed
in investment terms

› Social protection is affordable even in the
lowest income countries—and the driver of
affordability is political will

› The core financing mechanism for social
protection involves general tax revenue—
although development partner support can be
catalytic and some countries choose to borrow

› A development planning framework enables
the expansion and sustainability of social
protection systems—by maximising pro-poor
growth and inclusive development


